
UPDATE FOR TAX YEAR 2014/2015
Following the budget in March 2014 a number of changes have been made to 
the tax position as it was in the tax year 2013/2014. The changes are detailed 
below in the order they appear in the book.

Book
Page No

Subject of 
change

Position for tax
year 2013/2014

Position for tax
year 2014/2015

13 Should
I start a 
Limited
Company?

2013/2014 company
corporation tax is
20% for profits up to 
£300,000

2014/2015 company
corporation tax is
20% for profits up to 
£300,000

14 VAT

Standard
Rate

Registration threshold
£79,000 of sales
turnover per annum.

20%

Registration 
treshold
£81,000 of sales
turnover per annum.

20%
37 National 

Insurance
Class 2 contribution
£2.70 per week

Low earnings 
exemption limit
£5,725 per annum

Class 2 contribution
£2.75 per week

Low earnings 
exemption limit
£5,885 per annum

38 National 
Insurance

Class 4 contributions.
The profit band
which attracts 9%
contribution is:
£7,755-£41,450
2% contribution on 
profits over £41,450

Class 4 contributions.
The profit band
which attracts 9%
contribution is:
£7,956-£41,865
2% contribution on 
profits over £41,865

Please look up www.worthpublishing.com
(existing titles) for future years.

(Continue overleaf)



Please look up www.worthpublishing.com(existing titles) for future years.

40 Pension
contribution
limits from
net relevant
earnings
(NRE)

No limit to 
contributions to 
registered pension
schemes. Tax relief
available annually 
on contributions up 
to  £50,000 of net
relevant earnings.
Lifetime allowance
£1,500,000

No limit to 
contributions to 
registered pension
schemes. Tax relief
available annually 
on contributions up 
to  £40,000 of net
relevant earnings.
Lifetime allowance
£1,250,000

44 Personal
tax free
allowance
under 65

£9,440 £10,000

44/5 Income tax
rates

•	 Basic rate 20% on 
taxable income up to 
£32,010
•	 Higher rate of
40% on taxable 
income over £32,010
•	 Top rate of 45%
on taxable income
over £150,000

•	 Basic rate 20% on 
taxable income up to 
£31,865
•	 Higher rate of
40% on taxable 
income over £31,865
•	 Top rate of 45%
on taxable income
over £150,000

47 Capital 
Allowances

100% first year
allowance on all
computers, software.

100% first year
allowance on all
computers, software.

N.B. Calculation in the Appendices will also need to be adjusted to incorporate the new rates for 
2013/2014 and 2014/2015.
Note 1: Although there is no formal authority from the revenue to do so, it seems generally accepted 
that expenses including VAT can be offset against tax for businesses not registered for VAT.
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